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Editorial 

I 
nspired by your response to our maiden edition and the many useful comments and suggestions sent to us 

we have redoubled our efforts to build on our first issue. As you will notice, some of your positive obser-

vations have been incorporated to enrich the quality of the current edition. 

Since the last edition, many things have happened in the life of NFIU. A major development in this regard 

is the removal of Nigeria from the FATF NCCT list. This is a major event for Nigeria and a positive reward for 

our collective efforts. Consequently, the focus of this edition is the delisting of Nigeria from the FATF NCCT 

list and the way forward. 

On account of our removal from the FATF NCCT list, there are high prospects that Nigeria will move from 

observer status to full membership of the Egmont group. We shall provide regular updates on further develop-

ments in this direction. 

As we continue on our great march to take Nigeria to a higher level, we look forward to your sustained valu-

able support. 

 

-Editor 

On 23 June, 2006, the Financial Action Task Force (FATF) decided to re-
move Nigeria from its list of Non-Cooperative Countries and Territories 
(NCCTs). Since July 2001 we have been on this shame-list. The cost to our 
economy is incalculable: inflow/outflow of transactions to Nigeria had 
around it a cautionary flag to the rest of the world; numerous Nigerians 
operating outside the country have had their financial dealings cancelled/
monitored; several of our country men/women have had their scholar-
ships denied/cancelled; giant eCommerce corporations have cited our 
NCCT status as a reason for not wanting to do business in Nigeria; corre-
spondent banking have been challenging to our financial institutions; it 
has been very expensive to source for investment capital outside the coun-
try; the list is endless. As the number of countries on the NCCT list 
thinned out, the pressure on the country increased. This decision is a cru-
cial landmark in our history. Together with the recent exit of Nigeria from 
the debt obligation to the Paris Club, this event points to increased global 
confidence in the Nigerian financial system and is an indication of a ro-
bust future economic growth.  
As you are aware, in arriving at the decision to remove Nigeria from the 
list, the FATF acknowledged the progress made by the country in implementing anti-money laun-
dering reforms, including the establishment of a financial intelligence unit and progress on money 
laundering investigations, prosecutions and convictions. It also recognized steps taken by the coun-
try at the highest levels to fight corruption. As is the practice by the FATF, we are to be monitored for 
one year. This is obviously a burden that will fall heavily on the EFCC and the NFIU. Monitoring 
status for a country brings with it new challenges. 
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Nigeria Removed From NCCTs List 



NFIU-News 
Nigeria De-Listed 
At the FATF Plenary meeting 
of July 19-23, 2006 the Financial 
Action Task Force removed 
Nigeria from the list of Non-
Cooperative Countries and 
Territories. This marks the cul-
mination of a journey that 
started in 2001 when Nigeria 
was placed on the FATF 
‘shame list’. Delisting is a fit-
ting and well earned result for 
the efforts put in place by the 
various regulatory, law en-
forcement, legislative and other 
entities involved in the fight 
against money laundering.  

 

GIABA Now FSRB 
At the Plenary meeting of July 
19-23, 2006 the FATF accred-
ited GIABA, the West African 
Group of FIUs, as an FATF-
Style Regional Body. This 
status allows for the first time, 
representation within the deci-
sion making apparatus of the 
global AML/CFT body for the 
West African sub-region.  

 

AFF Act Amended 
The National Assembly of the 
Federal Republic has amended 
the 1995 Advance Fee Fraud 
Act. The passing of the bill 
strengthens the existing meas-
ures to combat financial and 
economic crimes in Nigeria. 
Amongst the major additions is 
the requirement for Internet 
Service Providers and Cyber 
Cafes to register with the 
EFCC. This will curb the perva-
sive use of the internet as a me-
dium for the perpetration of 
crimes by fraudsters based in 
Nigeria. We will bring you a 
full analysis of the Act in future 
issues. 
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Our new monitoring status will involve furnishing the FATF 
Review Group with regular updates of our activities within the 
framework of the AML/CFT programme for the country al-
ready submitted to the FATF. We have to on a regular basis 
show progress and maturity in our operations by keeping 
credible statistics of our activities, showing collaboration 
among the various stakeholders, enhancing the operational 
capability of the NFIU, increasing funding to implementing 
institutions; sharpening our legal environment, and growing 
our relationship with external operators.  
Within the NFIU, our focus in the coming months will be on 
training in order to create the right mix of staff equipped with 
the best tools to effectively function in a typical FIU environ-
ment. In designing a growth path for the NFIU our strategy 
will incorporate challenges associated with the monitoring 
status of our country; our goal of securing full membership 
into the Egmont Group of Financial Intelligence Units at the 
2007 Plenary; the establishment of new alliances in addition to 
strengthening already existing relationships with stakeholders 
on the regulatory side, law enforcement agencies and reporting 
entities. Finally, we must enrich our relationship with other 
FIUs around the world.  
Another thing we need to celebrate is the enhanced status ac-
corded GIABA at the Plenary. It is now a full-fledged FATF-
style regional body.  

The 14th Egmont Plenary was held in Lemessos on the Mediter-
ranean island of Cyprus between the 12th and 16th of June 2006. 
Hosted by MOKAS, the Cypriot FIU, it provided an opportu-
nity for dialogue between the global network of FIUs on coop-
eration in combating Money Laundering and Terrorist Financ-
ing. 
Nigeria was represented at the Plenary by the Director of the 
NFIU Mr A.B Okauru and the Head of the Strategic Partner-
ship and International Cooperation Department Mr Modibo 
Hamman Tukur. The newest FATF Style Regional Body (FSRB) 
GIABA was also represented at the Plenary by Dr Abdullahi Y. 
Shehu and Madame Diew. 
The major issues resolved at the Egmont Plenary included the 
establishment of a permanent Secretariat for the Egmont 
Group. Several candidate sites were proposed including, 
Monaco, Canada, Poland and domiciling the Secretariat within 
one of the UN bodies e.g. the UNODC. After a significant 
amount of political horse trading and negotiations, a consensus 
was arrived at with the majority of members voting to site the 
Secretariat in Toronto, Canada. 
It was also agreed that contributions to the running of the Eg-
mont Secretariat and funding for Egmont Group activities 
would be tied to the per capita GDP of full member states. The 
Secretariat is expected to take off within the next couple of 
months with 4-5 staff co-opted from the current Egmont Secre-
tariat in Belgium. 
No new members were admitted into the Egmont Group at the 
Plenary. While several candidate FIUs made applications for 
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membership, including CENTIF the Senegalese 
FIU, the raised threshold for terrorist financing 
counter measures is one of the reasons why all 
candidate FIUs failed to be considered. To some 
extent, high level politics also contributed to this 
failure. 
The NFIU, which has observer status within the 
Egmont Group, focused its attentions on conduct-
ing a series of meetings towards achieving its aim 
of becoming a full member. Eighty (80) brief 
meetings were held with other countries aimed at 
improving our prospects of full membership, ex-
change of intelligence on cases, international co-
operation through the establishment of bilateral 
memorandum of understanding and facilitating 
training and staff exchange.  
The prospects for full membership within the 
Egmont Group appear to be very bright, espe-
cially in light of Nigeria’s recent removal from 
the FATF NCCT list. Effective work was also car-
ried out with all working committees especially 
the Legal Working Committee with a view to at-
taining full member status at the next Plenary in 
Bermuda in 2007.  
It is exciting to note that two FSRBs, Middle East 
and North African Financial Action Task Force 
(MENAFATF) and Eastern and Southern African 
Anti-Money Laundering Group (ESAAMLG) 
have consented to consider granting the NFIU 
permanent observer status in their organisations.  

Normal account opening procedures may not 
necessarily provide information as to whether a 
potential client is a Politically Exposed Person or 
linked to a PEP. Therefore, following from FATF 
guidelines it is recommended that institutions 
perform enhanced due diligence where it is sus-
pected that a client is a PEP or linked to a PEP. 
The institution must gather sufficient information 
from the client as to the nature and source of the 
funds to be deposited into the account. Public 
information and specialized databases may also 
be consulted to aid the customer verification 
process. 
Where the source of funds does not raise any spe-
cial concerns, the institution may accept the client 
provided sufficient risk mitigation measures are 
put in place. Institutions must be aware of the 
risk factors associated with PEPs activities, indi-
cators of increased risk include;  

• unexplained sources of wealth, 

• lack of verifiable sources of income, 

• receipts of large sums from governmental 
entities and state owned institutions, 

• source of wealth described as commission 
earned on government contracts. 

Where the institution concludes that funds stem 
from corruption or abuse of public funds it 
should immediately cease all transactions with 
the client and file a report with appropriate au-
thorities. 
As part of the risk mitigation process and to en-
sure an effective audit trail, PEP accounts must 
only be opened with the approval of senior man-
agement. Such accounts must also remain the 
direct responsibility of senior management. 
Enhanced due diligence procedures must be con-
tinuously carried out on accounts linked to PEPs, 
incorporating in-house procedures for handling 
high-risk accounts. Periodic reviews should be 
carried out on such accounts and any suspicious 
activity reported to senior management.  
Situations may also arise where normal client 
accounts become linked to PEPs, for example due 
to changes in the account holder’s political stat-
ure. Therefore, institutions must develop early 
warning systems capable of detecting such ac-
count holder changes. These warning systems 
may develop from monitoring of public domain 
information or include the use of specialized 
tools and databases. 

NGOs are organizations formed to serve the 
needs of individuals or communities. They are 
often expressed in the form of charities, research 
foundations, relief groups etc. In Nigeria, statis-
tics from the Corporate Affairs Commission re-
veal that we have well over fifteen thousand reg-
istered NGOs. 
NGOs play a critical role in any economy. Their 
activities complement the efforts of government 
in the provision of essential services in funda-
mental areas of life. However, there is evidence 
that terrorists and terrorist organizations exploit 
these organizations to raise and move funds ille-
gally. For instance, investigation after the 9/11 
incident showed that the following NGOs: Holy 
Land Foundation of Dallas, TX; Benevolence In-
ternational Foundation of Chicago; Global Relief 
Foundation of Chicago; Herndon Charities of 
Herndon, VA amongst others were linked to ter-
rorist financing. This misuse does not only facili-
tate terrorist activity but also weakens the confi-
dence of donors and the integrity of the sector. 
The specific reference to terrorist financing is 
given due consideration because of the pivotal 
role finance plays in training, acquisition of  
weapons and the successful execution of terrorist 
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activities. Thus, all efforts towards dismantling 
the financial network of terrorists and exposing 
their financiers is of major interest to us in the 
NFIU. 
The nexus between terrorist financing and NGOs 
is anchored on the operational schemes and ide-
als of NGOs that are people oriented. Terrorist 
can actually achieve a lot under the guise of an 
NGO. Notable amongst the reasons why terror-
ists may use the cover of an NGO to finance ter-
rorism is because  

• most NGOs operate in areas of armed conflict 

• their expenditures are difficult to trace 

• they generally deal with large amounts of 
cash 

• they allow for the movement of money, 
goods and people with less scrutiny 

• they generate a lot of public support 

• they are among the least regulated organisa-

tions, some of them are not formally regis-
tered with Corporate Affairs Commission. 

In light of the above, there is a need for greater 
awareness about the possibility of the misuse of 
NGOs in Nigeria by terrorist financiers. It is 
therefore incumbent on the various NGOs to set 
up a self regulatory national body to check the 
activities of members disposed to tainting the 
reputation of the entire sector. 
The global war on terrorism and terrorist financ-
ing requires not only concerted efforts but coop-
eration among all stakeholders in the NGO sector 
to ensure that this sector is not misused in Nige-
ria.  
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Errata 
Unfortunately from time to time the printers 

gremlin causes even the best publications to 

make errors. In our first issue we wrote that 

the NFIU has commenced inspection visits to 

Insurance Firms, these visits are yet to com-

mence but will start very soon. We apologize 

for any misunderstanding this may have 

caused. 

 

 
Next Issue 

Out August, 2006 

 

 
 
To be included on the mailing list, send a blank email 
to mahmed@efccnigeria.org 

Review 
 
Title: The Sink 
Author: Jeffry Robinson 
Publisher: Constable and Robinson 
ISBN: 1841196827 

 
Anyone reading this book will be left in no 
doubt about two things, first Jeffry Robinson is 
an expert in the ways and means of money laun-
dering and second money laundering is a seri-
ous and long running cancer.  
The author presents an authoritative expose of 
the true nature and driving force of the interna-
tional money laundering system and how 
closely tied into the global financial system it is. 
Following the evolution of money laundering 
from its early days as an offshoot of criminal 
enterprises such as bootlegging and smuggling 
to a full blown industry in itself. The reader is 
treated to a fascinating insight into the who’s 
who of international criminals, bankers, lawyers 
and politicians who  service the laundry to the 
lawmen who try to bring them down. 
A large amount of information is presented, but 
the author has successfully avoided presenting 
the dry air of a classroom textbook and the book 
reads like a racy crime thriller. Unfortunately at 
times this drags the material into hyperbole and 
over elaboration. 
Overall, this is an excellent book for anyone 
wishing to understand the money laundering 
world, and how difficult it is to eradicate global 
money laundering. 


