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EDITORIAL: 

Welcome to the latest edition of the NFIU Newsletter, your window into the workings of Ni-
geria’s national Anti-Money Laundering and Counter-Terrorist Financing agency.  

This issue marks a special moment in the evolution of the unit as we bring you pictures from 
the commissioning of the NFIU office in Abuja by the former Head of State Chief Olusegun 
Obasanjo. In this issue we also take a look at the impact of the move towards a risk based su-
pervision regime by the CBN and how this will affect the role of the NFIU. 

And as usual we bring you all the latest news and reports from the NIFU. We hope you enjoy 
this issue and we look forward as usual to all your comments.            
         

                  - Editor  

 

 In This Issue: 

 

 NFIU-News 

 

 Commissioning of the NFIU Office 

 

 2007 Half-Year Report 

 

 AML Risk Based Supervision 

 

 

NFIU Building Awaiting Commissioning 



2 

 

Nigerian Financial Intelligence Unit 

newsletter 
Issue 2, Volume 2 

May-Aug, 2007 

© Copyright Nigerian Financial Intelligence Unit  

NFIU-NEWS 
NFIU Office Commissioned 

The office of the Nigerian Financial Intelligence 
Unit in the heart of the secure Aso-Rock Villa has 
been commissioned.  
The commissioning was carried out in the final days 
of the administration of Chief Olusegun Obasanjo. 
The former President cut the tape assisted by the 
Executive Chairman and Board Members of the 
EFCC as well as the Director of the NFIU.   

GIABA and FATF Evaluate Nigeria 

The West African FATF-Style Regional Body 
(FSRB), GIABA, has conducted an evaluation of Ni-
geria’s national AML Strategy and implementation. 
The evaluation was conducted jointly with the 
FATF and commenced on the 24th of September, 
2007. The eight-member team had meetings with all 
major stakeholders including law enforcement, 
regulators, supervisors as well as reporting entities. 
The evaluation team expressed a high level of satis-
faction with the implementation of Nigeria’s AML/
CFT strategy. The report of the evaluation team will 
be considered by the GIABA Working Group on 
Mutual Evaluations before being presented to the 
GIABA Plenary for adoption next year. 

FATF Removes Nigeria From Monitoring 

At the end of its plenary meeting held from 27 to 
29 June 2007, in Paris, France, the Financial Ac-
tion Task Force (FATF), in a landmark decision, 
removed Nigeria from its monitoring list. 

Nigeria was de-listed from the FATF Non-
Cooperative Countries and Territories’ (NCCTs) 
list in June last year. 

In taking the decision, the FATF noted the signifi-
cant progress Nigeria has made in implementing 
FATF Standards. 

It was unanimously decided that "since one year 
has passed since de-listing, and no particular 
concerns raised since de-listing, the FATF has 
ended formal monitoring of Nigeria. Any future 
monitoring would be conducted in the context of 
GIABA and its mechanisms." 

Nigeria is now regarded as a fully compliant 
member of the international community. Nigeria 
has undertaken significant reforms, including its 
anti-money laundering and counter - terrorist fi-
nancing framework.  

GIABA Mandate Expanded 

The mandate of GIABA, the West African FSRB, has 
been expanded to include regional coordination of 
drug control issues. The decision of ECOWAS to in-
clude drug control within GIABA’s statutory role 
recognizes the implicit relationship between combat-
ing drug and drug related crime and combating 
money laundering.  

As part of this new role, a meeting of the Coordi-
nators of Ecowas Member States National Drug 
Control Committees will hold in Ougadougou, 
Burkina Faso on the 7th November, 2007, after the 
GIABA Plenary. Nigeria is expected to be repre-
sented by the Executive Chairman of the Na-
tional Drug Law Enforcement Agency. 
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NFIU Report for 1st Half  2007 

In the last 6 months the NFIU has received over 1.8 
million CTRs and 48 STRs. A total of 45 cases were 
developed by the unit, and 13 were forwarded onto 
appropriate authorities for further investigation. 

During the first quarter of the year 1,094,321 CTRs 
and 14 STRs were received with  756,852 CTRs and 
34 STRs in the second quarter of the year. 

Table 1: First Half 2007 statistics of renditions and cases 

Of the 1,851,173 CTRs received a total of 1,850,308 
were from the 25 banks, while the remaining 865 
were from other financial institutions.  

A total of 13 cases were disseminated by the NFIU 
during the period under review. The Department of 
State Services (DSS) received two (2) cases, the Fed-
eral Inland Revenue Service (FIRS) received one (1) 
case and eight (8) cases were forwarded to the Eco-
nomic and Financial Crimes Commission (EFCC). 

The Nigerian Customs Service forwarded 18,750 Cur-
rency Declaration Reports (above $5,000 or equiva-
lent_ to the NFIU. These covered six (6) different 
ports of entry. Murtala Muhammed International 
Airport Lagos and the Seme Border Post recorded the 
highest number of reports. 

 Table 2: Cases Disseminated  

  

 Table 3: Currency Declaration Reports 

 1st Qtr 2007 Total 

CTRs 1,094,321 1,851,173 

STRs 14 48 

2nd Qtr 2007 

756,852 

34 

Cases Dissemi- 8 5 13 

Cases Developed 27 18 45 

Agency No of Cases  

Economic and Financial Crimes Commission 8 

Department of State Services 2 

Federal Inland Revenue Service 1 

Others 2 

Station 1st Qtr 
2007 

2nd Qtr 
2007 

Total 

Murtala Muhammed Interna-
tional Airport, Lagos 

4,715 6,586 11,301 

Seme 2,197 1,841 4,038 

FCT 893 1,097 1,990 

Kano 197 265 462 

Idiroko 159 206 365 

Calabar - 284 284 

Katsina 54 53 107 

Sokoto - 23 23 

Port-Harcourt - - - 

Total 8,215 10,355 18,570 
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NFIU Office Commissioned 

The office of the NFIU located at the heart of the 
Presidential Aso-Rock Villa was commissioned by the 
former Head of State Chief Olusegun Obasanjo on the 
22nd of May, 2007. Chief Obasanjo also commissioned 
the new Operations Office of the EFCC (Idiagbon 
House) on the same day. 

Within a short time and thanks to the foresight of the 
Executive Chairman, the EFCC has put in a place an 
enviable network of facilities that any agency, more 
remarkable one as young as the EFCC, will be hard 
pressed to match. 

The event was graced by Members of the EFCC 
Board, senior members of the administration and the 
top echelon of the law enforcement and security 
agencies.  

Chief Obasanjo cutting the ribbon assisted by Execu-
tive Chairman of the EFCC, Mallam Nuhu Ribadu and 
the Director of the NFIU, Mr. A. B. Okauru 

Former Minister of the Federal Capital Territory, Mal-
lam Nasir El-Rufai, answering question from the press 

Director of the NFIU, Mr. A. B. Okauru addressing 
gentlemen of the press 



5 

 

Nigerian Financial Intelligence Unit 

newsletter 
Issue 2, Volume 2 

May-Aug, 2007 

© Copyright Nigerian Financial Intelligence Unit  

Risk Based Supervision 

In July 2004, the Governor of the Central Bank of Ni-
geria unveiled a strategic reform agenda for the Ni-
gerian banking industry. As part of the 13-point plan 
a move towards risk based supervision was planned.  

The move towards a risk based approach to supervi-
sion and compliance is in line with global trends and 
will place Nigeria’s financial industry in accordance 
with international standards such as the BASEL II 
Accord. The BASEL II Framework places a greater 
emphasis on risk management and mitigation in 
terms of operational and credit risk. 

Money laundering risk is a sub-set of the overall risk 
profile that financial institutions have to address. The 
current approach to money laundering risk is largely 
a “blanket” approach of applying the same risk con-
trol measures across all customers, products and ser-
vices.  

The risk based approach provides a means for cus-
tomizing AML/CFT controls which are tailored to 
the specific risk and the likelihood of that risk materi-
alising from customers, products and services. In real 
terms the money laundering risk from a market-
woman operating a savings account in Zaria cannot 
be the same as that of a top political official using pri-
vate banking services, and thus it does not make 
sense to subject both to the same level of AML/CFT 
controls. 

Substantial benefits from adopting a risk based ap-
proach will also be realised by the financial institu-
tion.  

• A risk based approach is more cost effective as 

it allows for the tailoring of controls to the spe-
cific risk from the customer or product. This al-
lows the financial institution to more effectively 
allocate resources to cases with greater risks. 

• It encourages a better relationship between the 
institution and the client. Tailored approaches 
allows the bank to ask each client for only the 
most relevant questions to ensure that business 
is done as safely and efficiently as possible. 

• The institution has a better picture of its cus-
tomer base and can thus deploy targeted mar-
keting techniques to open up new business op-
portunities. 

To implement a successful risk management strategy, 
financial institutions must put in place systems and 
policies to identify high risk customers and services. 
The institution must also assess the probability and 
the impact on the financial institution of the risks oc-
curring and then put in place appropriate and pro-
portional measures to deal with any occurrences.  

The AML/CFT Risk Management profile must also 
be integrated into the overall institutional risk pro-
file. Thorough documentation of the risk manage-
ment process as well as the basis of assigning risk in-
dicators to clients, products and services is also nec-
essary  

In terms of supervision the risk based approach will 
see a change from a “tick the box” inspection and 
evaluation process. In the future assessments of fi-
nancial institutions will focus on examining the 
banks assessment of its own risk and the processes 
and policies put in place to manage the risk. 
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NFIU FAQ-Files 

In this edition we look at frequently asked questions 
relating to the management of Politically Exposed 
Persons (PEPs).  

PEPs pose a heightened money laundering risk to 
financial institutions in Nigeria due to the high inci-
dence of political corruption in the country. PEPs are 
also most likely to use high risk products and ser-
vices such as private banking, international corre-
spondent services etc. 

It is therefore, essential that financial institutions con-
duct enhanced due diligence on accounts that are 
linked directly or indirectly to PEPs. 

 

Q: How do we define PEPs? 

A: The Wolfsberg Group defines “politically exposed 
persons” as those who perform important public 
functions for the state. As a general guiding principle 
PEPs are regarded as individuals whose current or 
former position can attract publicity beyond the bor-
ders of their home jurisdiction and whose financial 
circumstances may attract additional public interest. 
Examples of PEPs include but are not limited to: 

•  Heads of state, government and cabinet ministers; 

• Senior judges;  

• Senior government and party functionaries;  

• Senior and/or influential officials, functionaries 
and military leaders and people with similar func-
tions in international or supranational organiza-
tions;  

• Members of ruling royal families;  

• Senior and/or influential representatives of reli-
gious organizations (if these functions are con-
nected with political, judicial, military or adminis-
trative responsibilities) 

Q: How do we define families and close associates? 

A: Families of PEPs should include close “nuclear” 
family members as well as relatives by blood and 
marriage. Individuals with close business and per-
sonal ties as well as those that obviously benefit from 
the relationship should be considered. 

Q: How should political parties be treated?  

A: Banks should conduct enhanced due diligence on 
businesses relationships with political parties as well 
as leading members of political parties and organisa-
tions. Institutions may also wish to extend the same 
levels of scrutiny to non-governmental and non-
profit organisations. 

Q: How do we identify PEPs? 

A: Financial institutions should seek information 
from the individual as part of the normal KYC proc-
ess. Information in the public domain may also prove 
useful. Lists of PEPs published by regulatory and su-
pervisory bodies are also excellent sources of infor-
mation. 
A publication of the Nigerian Financial Intelligence Unit 
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