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EDITORIAL: 

Welcome to another edition of the NFIU Newsletter. We hope that you find it up to our usual high standards 
and full of useful information on the activities of the NFIU and updates on global and local AML/CFT issues. 

In this issue we bring you our usual NFIU-News as well as the latest half-year report on the activities of the 
Unit. We also have an article on Building an Effective STR Regime adapted from a paper delivered by the 
NFIU Director, Mr. A. B. Okauru to the 2nd AML/CFT Stakeholders Compliance Summit.  

In keeping with the theme of building an effective STR rendition regime, our half-year report includes a sec-
tion on STR analysis for the first time, and we are sure you will find this highly educative. And finally, we 
bring you our NFIU FAQ-Files which in this issue answers some of the most popular questions we receive 
while out conducting training and sensitization exercises.  

We hope your enjoy reading our newsletter, and as always we remain open to your comments, observations 
and criticisms. 

 -EDITOR  

 In This Issue: 

NFIU-News 

 

NFIU Half-Year Report 

 

Building an Effective STR Regime 
In Nigeria 

 

NFIU FAQ-FILES 

 

Subscribe and get past issues online @ 
www.nfiu.gov.ng 

A publication of the Nigerian Financial Intelligence Unit 

 

CONTACT 

Nigerian Financial Intelligence Unit 

12 Ibrahim Taiwo Road 

Aso-Rock Villa, Abuja 

 

Tel: +234-96442020 

Fax: +234-93144359 

Web: www.nfiu.gov.ng 

Email: nfiucompliance@efccnigeria.org 



2 

 

Nigerian Financial Intelligence Unit 

newsletter 
Issue 2, Volume 3 

May-Aug, 2008 

© Copyright Nigerian Financial Intelligence Unit  

NFIU-NEWS 
New Deputy-Director for NFIU 

A new Deputy-Director has been appointed at the 
Nigerian Financial Intelligence. Mr. Theophilus O. 
Akinbo has over twenty years experience in the se-
curity and intelligence agencies of the nation. 
The appointment of Mr. Akinbo is expected to im-
measurably boost the operations of the NFIU. 

New Policy for Rendition of  Money Laundering 
Reports 

In an effort to improve and streamline the process 
for rendition of Money Laundering (Prohibition) 
Act, 2004, reports from banks, the NFIU has intro-
duced a new reporting policy. 
A centralized compliance desk for the receipt of 
renditions has been created, including a help-desk 
for any reporting enquiries. 
Henceforth, all hard-copy reports and reports on 
digital media are to be delivered by staff of the bank 
to the NFIU Compliance Desk. Soft-copies of rendi-
tions can also be submitted via e-mail to nfiucom-
pliance@efccnigeria.org, this also includes XML re-
ports. 
The contact details for the NFIU Compliance Help-
desk are: 
Email: nfiucompliance@efccnigeria.org 
Phone: 09-6442020 

NFIU Website Re-designed 

The website of the NFIU has undergone an ex-
tensive re-design. The new site has improved 
navigation to make user interface easier and 
friendlier.  

The website also has new features such as the e-
learning application which is based on the vari-
ous training programs that the NFIU has con-
ducted for stakeholders. 

The NFIU ICT Department welcomes your com-
ments on the new design and any improvements 
and content you wish to see added. Comments 
can be emailed to the compliance helpdesk at 
nfiucompliance@efccnigeria.org. 

NFIU Trains Customs Officers 

The NFIU has trained 38 officers of the Nigeria 
Customs Service on a new software application 
for Customs Declaration Reports.  
The new application was developed by the NFIU 
ICT Department and is expected to improve the 
quality of data collected by the Nigeria Customs 
Service at all the nations ports of entries. 
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NFIU Report for 2007 

In the last 6 months the NFIU has received over 3.7 
million CTRs and 6700 STRs. A total of 46 cases were 
developed by the unit, and 4 were forwarded onto 
appropriate authorities for further investigation. 

During the first half of the year 3,725,753 reports  
where received from financial Institutions (FI) and 
Designated Non-Financial Institutions (DNFI) and 
167,497 customs declaration reports, thus giving a 
total of 3,893,250 reports for the period January- June 
2008 .  

Table 1. Summary of reports 
 

The NFIU also received a total of 6749 STRS from re-
porting entities, the total includes: 103 bonafide STRs 
from FIs, 57 STRs escalated from CTRs rendered by 
the DNFIs through SCU-ML. The outstanding 6,589 
STRs filed were classified as substandard. The reclas-
sification as sub standard is due to some FIs report-
ing all Western Union Money Transfers (including 

transactions below $500) as STRs with no predicate 
offence or clear reasons for suspicions indicated.  

In the last six months 46 cases were developed based 
on initial analysis and additional information col-
lated, subsequently 4 intelligence packages were dis-
seminated, 59 cases (including those from previous 
years) were closed within the unit while 33 were 
placed under monitoring. In addition, the depart-
ment received and responded to 17 requests from 
other FIUs through the Egmont Secure Web. 

Table 2. Summary of intelligence packages disseminated 

The unit received a total of 167,497 CDF reports from 
the NCS as declarations made from nine ports of en-
try and exit. These reports shows that Nnamdi 
Azikwe International Airport (NAIA), Abuja re-
corded the highest number of entries with a total of 
133,703 CDF reports followed by Murtala Moham-
med International Airport with a total of 25,342 re-
ports while Seme Border came third with a total of 
3,186 reports (see Table 3 below). The reason for the 
wide disparity was found to be that while all loca-
tions are administering the CDF forms to outgoing 
passengers only NAIA was administering forms to 
incoming passengers. The issue has already been 
communicated to the area commanders at all entry 
points to correct the anomaly through the Comptrol-
ler-General of Customs. 2 cases were also developed 
from the customs CDFs. 

Report Type Number 

Total CTR 3,719,004 

Total STR 

Escalated = 57 

Substandard = 6,589 

6,749 

 

Cases Developed 46 

Cases Under Monitoring 9 

Intelligence Packages Disseminated 4 

Cases Closed 59 

Ongoing Cases 33 

Customs Declarations 167,497 

Agency No of Cases 

Economic and Financial Crimes Commission 2 

Police 1 

Independent Corrupt Practices Commission 1 
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Table 3. Summary of Customs Declaration Reports 

STR ANALYSIS 

There has been an increase in the volume of STRs 
filed but a decrease in intelligence generated between 
2007 and 2008. This increase in volume reported 
could be adduced to: 

♦ Increase in number of reporting entities espe-
cially other financial institutions, 

♦ Raised awareness resulting from the Stake-
holders’ Summit organized by the NFIU which 
recorded an unprecedented attendance by op-
erators of Bureaux de Change and banks, and  

The decrease in the intelligence packages dissemi-
nated can be attributed to poor quality of STRs filed 
which shows a knowledge gap in reasons for filing 
STRs by compliance officers of reporting entities. 

The statistics of STRs for the period under review in-
dicate that 45.7% of the STRs were filed on corporate 
customers and 44.3% on individuals. The non adher-
ence to the provisions of Section 1 of the Money 
Laundering Prohibition Act, 2004, makes it more con-
venient for entities to move cash with little or no au-
dit trail. In addition, the knowledge gaps on money 
laundering issues in reporting entities tend to limit 
the reasons for filing STRs to only large cash transac-
tions. This is buttressed by the chart below which 
shows unusual large deposits accounting for 35% of 
reasons for filing STRs by the reporting entities. 

Station Number 

Murtala Mohammed Airport (Lagos) 25,342 

Nnamdi Azikiwe Airport (Abuja) 133,703 

Port Harcourt 0 

Idiroko  292 

Seme 3,186 

Katsina 379 

Kano 1,949 

Sokoto 157 

Calabar 1,458 

Borno 1,152 

TOTAL 167,497 
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Building an Effective STR Regime In Nigeria 

The transaction reporting regime is a central platform 
of an effective anti-money laundering and combating 
the financing of terrorism framework. The global 
AML/CFT standards as defined in the FATF 40+9 
Recommendations require every jurisdiction to estab-
lish a transaction reporting regime as the basis of a 
national AML/CFT framework. Specifically Recom-
mendation 13 requires at the minimum the reporting 
of suspicious transaction related to money launder-
ing or terrorist financing.  

In Nigeria, these requirements are domesticated in 
the Money Laundering (Prohibition) Act, 2004, the 
Central Bank of Nigeria Know Your Customer Man-
ual as well as other circulars. Primary responsibility 
for the management of the AML/CFT reporting re-
gime rests with the NFIU and STRs are the primary 
trigger used for undertaking analysis. 

Nigeria operates both a suspicious transaction re-
porting regime (Section 6 of the ML(P)A) and a 
threshold based reporting regime (Sections 2 and 10 
of the Act). 

In rendering STRs, reporting institutions are ex-
pected answer the five W’s: 

♦ Who is the customer? 

♦ What triggered the suspicion? 

♦ When did the activity occur? 

♦ Where did the activity occur? 

♦ Why do you believe this activity to be suspi-
cious? 

It is also important to remember the following key 

points: 

♦ After reporting, continue to deal with the cus-
tomer in the usual manner 

♦ Do not alert the customer that you have filed a 
report—Tipping off is a criminal act. 

♦ Report any future suspicious activity 

♦ Make sure you receive an acknowledgement of 
your report. 

The importance of the reporting requirement cannot 
be overestimated, it is a legal requirement and it pro-
tects the reputation of the institution.  The reports 
received enable the NFIU to produce robust, action-
able intelligence for law enforcement agencies in 
combination with other sources of information. The 
NFIU also uses these reports to produce trends and 
typologies analysis.  

However, significant challenges exist in the imple-
mentation of the reporting regime. The cash based 
nature of the Nigerian economy as well as social fac-
tors such low levels of awareness and unwillingness 
to report acts of corruption are serious impediments. 
The lack of explicit protection for whistle blowers as 
well the subjective nature of suspicion have been 
cited by many reporting institutions as a factor in in-
cidences of non-reporting.  

To ensure that the reporting regime continues to be 
successful, reporting institutions must continue to 
invest in training as well as developing streamlined 
processes for identifying and reporting transactions 
including the deployment of automated solutions. At 
a national level, review of the existing laws and a 
continued move to a cashless economy are increas-
ingly necessary. 
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NFIU FAQ-FILES 

How much money is laundered per year? 
By its very nature, money laundering is an illegal ac-
tivity carried out by criminals which occurs outside 
of the normal range of economic and finan-
cial statistics. Along with some other aspects of un-
derground economic activity, rough estimates have 
been put forward to give some sense of the scale of 
the problem. 

The International Monetary Fund, for example, has 
stated in 1996 that the aggregate size of money laun-
dering in the world could be somewhere between 
two and five percent of the world’s gross domestic 
product. 

Using 1996 statistics, these percentages would indi-
cate that money laundering ranged between US Dol-
lar (USD) 590 billion and USD 1.5 trillion. The lower 
figure is roughly equivalent to the value of the total 
output of an economy the size of Spain. 

However it must be said that overall it is absolutely 
impossible to produce a reliable estimate of the 
amount of money laundered and therefore the FATF 
does not publish any figures in this regard. 

Where does money laundering occur? 

As money laundering is a consequence of almost all 
profit generating crime, it can occur practically any-
where in the world. Generally, money launderers 
tend to seek out countries or sectors in which there is 
a low risk of detection due to weak or ineffective 
anti-money laundering programmes. Because the ob-
jective of money laundering is to get the illegal funds 
back to the individual who generated them, launder-
ers usually prefer to move funds through stable fi-
nancial systems. 

Money laundering activity may also be concentrated 
geographically according to the stage the laundered 
funds have reached. At the placement stage, for ex-

ample, the funds are usually processed relatively 
close to the under-lying activity; often, but not in 
every case, in the country where the funds originate. 

With the layering phase, the launderer might choose 
an offshore financial centre, a large regional business 
centre, or a world banking centre – any location that 
provides an adequate financial or business infra-
structure. At this stage, the laundered funds may also 
only transit bank accounts at various locations where 
this can be done without leaving traces of their 
source or ultimate destination. 

Finally, at the integration phase, launderers might 
choose to invest laundered funds in still other loca-
tions if they were generated in unstable economies or 
locations offering limited investment opportunities. 

How does money laundering affect business? 

The integrity of the banking and financial services 
marketplace depends heavily on the perception that 
it functions within a framework of high legal, profes-
sional and ethical standards. A reputation for integ-
rity is the one of the most valuable assets of a finan-
cial institution. 

If funds from criminal activity can be easily proc-
essed through a particular institution – either be-
cause its employees or directors have been bribed or 
because the institution turns a blind eye to the crimi-
nal nature of such funds – the institution could be 
drawn into active complicity with criminals and be-
come part of the criminal network itself. Evidence of 
such complicity will have a damaging effect on the 
attitudes of other financial intermediaries and of 
regulatory authorities, as well as ordinary customers. 

As for the potential negative macroeconomic conse-
quences of unchecked money laundering, one 
can cite inexplicable changes in money demand, pru-
dential risks to bank soundness, contamination ef-
fects on legal financial transactions, and increased 
volatility of international capital flows and exchange 
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rates due to unanticipated cross-border asset trans-
fers. Also, as it rewards corruption and crime, suc-
cessful money laudering damages the integrity of the 
entire society and undermines democracy and the 
rule of the law. 

What influence does money laundering have on 
economic development? 

Launderers are continuously looking for new routes 
for laundering their funds. Economies with growing 
or developing financial centres, but inadequate con-
trols are particularly vulnerable as established finan-
cial centre countries implement comprehensive anti-
money laundering regimes. 

Differences between national anti-money laundering 
systems will be exploited by launderers, who tend to 
move their networks to countries and financial sys-
tems with weak or ineffective countermeasures. 

Some might argue that developing economies cannot 
afford to be too selective about the sources of capital 
they attract. But postponing action is dangerous. The 
more it is deferred, the more entrenched organised 
crime can become. 

As with the damaged integrity of an individual fi-
nancial institution, there is a damping effect on for-
eign direct investment when a country’s commercial 
and financial sectors are perceived to be subject to 
the control and influence of organised crime. Fight-
ing money laundering and terrorist financing is 
therefore a part of creating a business friendly envi-
ronment which is a precondition for lasting economic 
development. 

What is the connection with society at large? 

The possible social and political costs of money laun-
dering, if left unchecked or dealt with ineffectively, 
are serious. Organised crime can infiltrate financial 
institutions, acquire control of large sectors of the 
economy through investment, or offer bribes to pub-
lic officials and indeed governments.  

The economic and political influence of criminal or-
ganisations can weaken the social fabric, collective 
ethical standards, and ultimately the democratic in-
stitutions of society.  In countries transitioning to de-
mocratic systems, this criminal influence can under-
mine the transition.   Most fundamentally, money 
laundering is inextricably linked to the underlying 
criminal activity that generated it. Laundering en-
ables criminal activity to continue. 

How does fighting money laundering help fight 
crime? 

Money laundering is a threat to the good functioning 
of a financial system; however, it can also be the 
Achilles heel of criminal activity. 

In law enforcement investigations into organised 
criminal activity, it is often the connections made 
through financial transaction records that allow hid-
den assets to be located and that establish the iden-
tity of the criminals and the criminal organisation re-
sponsible. 

When criminal funds are derived from robbery, ex-
tortion, embezzlement or fraud, a money laundering 
investigation is frequently the only way to locate the 
stolen funds and restore them to the victims. 

Most importantly, however, targeting the money 
laundering aspect of criminal activity and depriving 
the criminal of his ill-gotten gains means hitting him 
where he is vulnerable. Without a usable profit, the 
criminal activity will not continue. 

Culled from the FATF Website 

www.fatf-gafi.org 


