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Editorial 

T he primary function of the Nigerian Financial Intelligence Unit is the receipt 
and analysis of financial information in the form of Suspicious Transaction 

Reports, Currency Transaction Reports and Foreign Exchange Transaction Re-
ports. This intelligence is analysed with the aim of producing actionable intelli-
gence packages which are disseminated to the various agencies charged with 
the enforcement of the laws of the land. 
The quality of intelligence produced by the NFIU is based on the receipt of high 
quality renditions from the reporting institutions. In this edition we look at what 
makes a good rendition, and examine the benefits expected from membership 
of MENAFATF. We also present an article based on the presentation given by 
First Bank to the FATF Review Group in May. 
We would like to invite all our readers to send in any contributions they would 
like to see included in future editions of the newsletter. 

-Editor 

Indeed Nigeria has reached a milestone in this journey of fighting money 
laundering since its recent de-listing from the non-cooperative countries 
and territories list of the Financial Action Task Force (FATF). It will be 
unfair to ignore the major input made by the all stakeholders, to make 
this dream come true. 
 
Specifically, the financial institutions have rendered returns to the NFIU 
which have served as the raw material needed to check the activities of 
those involved in money laundering. The quality of these renditions di-
rectly affects the thoroughness in checking this scourge called money 
laundering. It is therefore, imperative for all financial institutions not 
only to render returns but to render high quality returns. 
 
First of all, we cannot overemphasize the fact that all financial institutions 
need to avail themselves with the provision of the Money Laundering 
(Prohibition) Act, 2004 and the EFCC Establishment Act 2004. These 
laws  constitute the principal legal framework that supports the  AML/
CFT regime in Nigeria. 
 
Secondly, financial institutions should make timely renditions to the 
NFIU, and these renditions should meet the following basic require-
ments, if they are to be described as acceptable and of high quality: 
 
• The covering letters should be endorsed by the Compliance officer 
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NFIU-News 
CBN Releases Circular on 
CFT 
The Central Bank of Nigeria has re-
leased a new circular to all financial 
institutions making it mandatory to 
submit all STR relating  to terrorist 
financing to the NFIU.  
This circular clarifies the definition of 
suspicious or unusual transaction to 
include the potential financing of ter-
rorism. Terrorist financing involve the 
use of legitimate or illegitimate funds 
to commit, attempt to commit or facili-
tate the commission of acts of terror-
ism. This circular can be accessed 
through the link below:                   
 h t t p : / / w w w . c e n b a n k . o r g /
documents/policycirculars.asp ,with 
reference number  BSD-13-2006. 
NFIU Reaches Out To NIDO 
As part of efforts to build the capacity 
of the NFIU through continuous train-
ing, the NFIU has reached out to 
members of the Nigerians In Diaspora 
Organisation (NIDO).  
Mrs. Mary Molly Uzoh, an education-
ist based in California, USA visited the 
NFIU on the 31st of July, 2006 and 
spoke to the staff on continuous pro-
fessional development especially with 
the use of e-learning option. 
During the recent Diaspora Day event 
in Abuja, several distinguished mem-
bers of NIDO were hosted by the staff 
of the NFIU at the Unit�s office on the 
3rd 0f August, 2006. 
Professors Manny Aniebonam and 
Bolaji Aluko were at the NFIU facility 
to brainstorm on ways of moving the 
country forward. Prof. Aniebonam is 
the Executive Vice President of Afri-
Hub and President Nigerian Informa-
tion Technology Professional in Amer-
ica (NITPA).  Professor Aluko is an 
academic with Howard University in 
the United States.  
NFIU Hosts Prof. Kroker 
Professor Louis Kroker, a South Afri-
can academic specialising in AML/
CFT visited the NFIU on 12th July 
2006 and had a round table discussion 
with the staff of the unit.  
The thoroughly enjoyable discussion 
looked at all facets of AML from legis-
lation to international cooperation.  
The Professor was in the country to 
work with the EFCC and TRI to de-
velop a local research capability to 
address AML/CFT. 
 

Issue 2, Volume 1: July, 2006 

(this should be stated clearly on the letter), and not by 
authorized signatories. The Money Laundering 
(Prohibition) Act, 2004, and the specific section (e.g. Sec-
tion 10), that describes the type of rendition should also 
be cited on the covering letter. 

• The information needed under the following column 
headings should be provided: Name of customer, Ad-
dress of customer, Branch, Date of Transaction, Amount 
Involved, Account number, Occupation, Date of Birth 
(for individuals), Date of Incorporation/ RC number (for 
corporate bodies), Source of Funds, Transaction Descrip-
tion and Name of Beneficiary should be clearly listed in 
currency transaction reports (CTRs). Proper names 
should be listed and not generic terms like �SELF�. 

• In foreign currency transaction reports (FTRs) the name 
and address of sender and beneficiary must be clearly 
listed, alongside other relevant information as stated 
above. 

• The reason for suspicion and action taken must be stated 
in suspicious transaction reports (STRs), alongside other 
relevant information as stated above. This information 
should be as detailed as possible.  

• All renditions must be accompanied by soft copies (i.e. 
floppy diskettes or CDs) and the renditions in the soft 
copies should be in Excel format. This should be main-
tained pending the commencement of the new reporting 
format (XML). 

• All transactions should be numbered serially and should 
be consolidated. 

Finally, the NFIU is open to all financial institutions that may 
have questions regarding the quality of renditions and will 
continue to appreciate regular communication with the compli-
ance officers.  

 
During the just concluded Egmont Group Plenary meeting in 
Cyprus, the Middle East and North Africa group of anti- 
money laundering organizations accepted to consider granting 
Nigeria observer status.  
 
The Middle East and North Africa Financial Action Task Force, 
was established at an inaugural ministerial meeting Manama, 
Bahrain on the 30th of November 2004. The member states in-
clude: Algeria, Bahrain, Egypt, Jordan, Kuwait, Lebanon, Mo-
rocco, Oman, Qatar, Saudi Arabia, Syria, Tunisia, United Arab 
Emirates and Yemen. The organisation is headquartered in 
Bahrain. 
 
MENAFATF is a voluntary co-operative organization estab-
lished by agreement among its members. It is not derived as a 
result of any international treaty; it is independent of any other 
international body or organisation. It is therefore independent 
in terms of its own work, rules and procedures which is how-
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ever monitored by the FATF to ensure alignment 
with global practices in AML/CFT. 
Observer status within MENAFATF is expected 
to yield several benefits to Nigeria. Based on the 
FATF recommendations on international coop-
eration, we can expect to gain significant insight 
into MENAFATF practices in fighting corruption, 
money laundering and especially terrorist financ-
ing. 
 
MENAFATF is recognized by most important 
international bodies. Representatives of France, 
UK, US, the Cooperation Council of Arab States 
of the Gulf (GCC), the International Monetary 
Fund, the World Bank, the United Nation and the 
Egmont Group were all invited to sit as observers 
at the inaugural meeting which was also attended 
by the then president of the FATF, Mr Jean�
Louis Fort. If Nigeria joins the body as an ob-
server , it  will be an opportunity for the ex-
change of ideas which is the basic ingredient in 
international cooperation. 
 
Taking into consideration that money laundering 
and terrorist financing are now a global phe-
nomenon, that can only be tackled by co-
operation between countries; Nigeria gaining 
observer status will certainly be a step forward 
towards this co-operation. This status  would also 
improve information exchange and mutual coop-
eration in  cases related to money laundering and 
terrorists financing that is of mutual interest to 
Nigeria and member states of MENAFATF. 
 
A large and growing Nigerian population exists 
in this region, particularly in Saudi Arabia, Du-
bai, Abu-Dhabi (both in the United Arab Emir-
ates) and Israel, either for religious or commercial 
purposes. Significant commercial travel to this 
region is one possible route for the laundering of 
embezzled money from Nigeria. 
 
If we look in to the government�s policy and ef-
fort in fighting terrorist financing and money 
laundering, we can see that Nigeria�s search light 
is dedicated mostly either to Europe or the North 
 America. This may lead criminals to actively use 
the  Middle East region as a safe haven for their 
funds. The proposed observer status will enable 
Nigeria to track these criminals and bring them to 
justice.   
 
It is therefore clear that Nigeria will benefit from 
joining MENAFATF. Indeed it is an absolute 
truth that co-operation among countries is one of 

the basic necessities in combating the twin evils 
of money laundering and terrorist financing. 

 
During the inspection visit of the FATF Review 
Group to Nigeria, one of the most positive events was 
the on-site inspection visit to First Bank. The review 
team were particularly impressed with the presenta-
tion given by the Chief Compliance Officer and his 
team. In fact, the team received a letter of commenda-
tion from the Principal Private Secretary of the Presi-
dent Mr. Stephen Orosanye after the visit.  
 
The Chief Compliance Officer of First Bank during the 
visit was Mr. Takis Etim Caiafas, an experienced and 
consummate professional with almost two decades 
experience of compliance and audit in the financial 
industry. Mr. Caiafas has been instrumental in the 
evolution of a compliance culture within one of Nige-
ria�s most respected financial institutions.  His work 
before and during the FATF inspection visit was es-
sential in convincing the FATF that the national AML 
strategy has the buy-in of the reporting institutions, 
and the reporting requirements are properly observed.  
 
This article is based on the presentation Mr. Caiafas 
delivered to the FATF Review Team in Lagos, in May 
2006.  
 
The Chief Compliance Officer of First Bank re-
ports to a Board level committee on Audit and 
Risk Assessment. This reporting chain is outside 
the normal reporting channel through the CEO to 
the Board of the bank. This ensures the integrity 
of the reporting procedure. Most financial institu-
tions have accepted that the functions of over-
sight have to be separated from the normal lines 
of business communication. We have witnessed 
globally the effects of poor separation of over-
sight and operations in the Enron and Arthur 
Andersen controversy. First Bank has committed 
itself to maintain the highest standards in the 
provision of financial services. This commitment 
is driven by accepting accountability under the 
laws and regulations of the land, acting with the 
greatest competence and professionalism and 
meeting international best practices.  
 
The Compliance Department of the bank is 
charged with a three pronged mission. Analysing 
the rules governing the operations of the bank, 
designing and implementing adequate controls to 
govern operations and monitoring to ensure com-
pliance with these controls. In many banks, com-
pliance is seen as an impediment to good busi-

Issue 2, Volume 1: July, 2006 

3 

AML In Practice: First Bank 



ness. First Bank recognizes that the reputational 
risk attached to poor controls and weak adher-
ence to AML regulations can be just as harmful to 
the bottom line as fiduciary risk.  
It is expected that banks will be the first to reap 
the benefits of de-listing. The expected decrease 
in the risk associated with financial transactions 
with Nigeria should result in an increased in-
flow of foreign direct investment into the coun-
try. This inflow will of course be channelled 
through the banks. An effective AML/CFT 
framework ensures that a bank will be more at-
tractive to foreign investors and institutions. If 
we further look at the state of events in the cur-
rent round of global trade talks (the Doha round), 
we can see that in the near future emerging 
economies will have to liberalize their service 
sectors. This will mean increased penetration of 
these markets by global financial institutions. 
Effective buy-in into AML/CFT will not be a bo-
nus, but a pre-requisite for doing business. 
 
The Chief Compliance Officer of First Bank over-
sees two units. The AML Reporting Unit, which 
is responsible for the submission of reports to the 
NFIU, and the Compliance Services Unit (CSU). 
The CSU examines the obligation placed on the 
bank by the various laws and regulations and 
develops programs for the bank. The CSU also 
delivers training to the staff of the bank in line 
with Section 9 of the ML(P)A, and monitors inter-
nal compliance with the banks AML regulations. 
The department conducts two types of monitor-
ing protocols. Standard monitoring involves peri-
odic independent inspections and the docu-
mented review conducted by Branch and Unit 
Compliance Officers. Special monitoring is car-
ried out in response to specific problems or 
lapses, and establishes a procedure for whistle 
blowing. The country is divided into 25 areas 
which are the responsibility of an Area Compli-
ance Officer.  
 
High focus is paid to training of staff to recognize 
the indicators of money laundering. �Village 
square� meetings are held to discuss issues that 
deal with ML and compliance. The bank also 
liaises with regulators to provide training to staff. 
An innovative e-portal has also been deployed by 
the bank which provides for self-paced learning 
with appropriate feedback in the form of tests. 
The compliance department also carries out road 
shows across the country to sensitize staff to their 
responsibilities.  
First Bank has put in place an effective KYC 

framework based on local standards such as the 
CBN KYC manual. The bank has gone further to 
benchmark international standards such as the 
Wolfsberg and Basle principles in its KYC pro-
gram. Considering all the information provided, 
a risk assessment is attached to each account 
which determines how often the account is 
checked for compliance. All account openings 
can only proceed with the approval of the branch 
Compliance Officer. Each prospective customer is 
checked against international and local watch 
lists, and connections to PEPs evaluated.  
 
As we move forward after de-listing, it is essen-
tial that regulators and reporting institutions 
work harder and better than ever. On its part, the 
government must show continued commitment 
to the legislation covering AML/CFT. Regulators 
must ensure that a level playing field is estab-
lished. Enforcement of the law cannot be arbi-
trary, where there is an infraction punishment 
must be swift and just. Reporting institutions 
must realise that AML/CFT legislation and regu-
lations are not put in place to impede business. 
Rather, they provide for a healthier environment 
in which to do business.  
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Web Review 
www.moneylaundering.com 
Alert Global Media�s website is the prime 
source of information on money laundering 
available on the web today. It is a compre-
hensive website containing articles, discus-
sion fora and webcasts relating to AML and 
CFT. 
While the best benefit will be derived from 
the premium site, which includes a huge 
digital repository and dedicated search en-
gine, the high cost may put off some us-
ers. However, the free resources are also 
excellent and the Money Laundering Alert 
newsletter should be essential reading for 
every compliance officer, regulator and law 
enforcement official involved in AML/CFT. 
 
A five user multiple licence cost about 
$5,00 for a years access, while a 10 user 
licence cost about $6,500. There are dis-
counts applicable when paying for several 
 years.  

Next Issue: September 2006 
 
To join the mailing list, or send your 
contributions or comments, contact    
 mahmed@efccnigeria.org 
 yojudu@efccnigeria.org 


