
 Nigerian 
Financial  

Intelligence 
Unit 

Newsletter 

Issue 4, Volume 1 
September, 2006 

Editorial 

W 
elcome to another edition of the NFIU Newsletter. In this edition we bring 
you the communiqué of the recently concluded and highly successful 5th 

National Seminar on Economic Crimes hosted by the EFCC’s Training and Re-
search Institute. We also look at a developing partnership between the EFCC 
and civil society organisations aimed at sensitizing the public to the important 
role the Commission plays.  
This issue also includes an essay on trade based money laundering. The FATF 
has recently concluded a typology study on trade based ML and GIABA, the 
West African FSRB, has commenced its own study on this methodology.  
Finally we have a very important reminder for all banks, the deadline for cross-
over to the new electronic reporting system is almost upon us. Details can be 
found on the last page.  
 

-Editor 

  
The Economic and Financial Crimes Commission has unveiled a new 
community based initiative to tackle financial and economic crimes. The 
“Fix Nigeria Project” brings together relevant government organizations, 
members of the public, civil society organizations, professional groups 
and community based organizations to fight corruption to a standstill. 
 
Apart from ensuring active participation of all actors in the fight against 
corruption in Nigeria, the project will create a platform for discussion of 
the challenges of fighting corruption in Nigeria and how the public can 
become agents of change in communities. The objective of the programme 
is to tap into the expertise, experience and advice of established civil soci-
ety organizations and individuals. 
 
The project will also seek to foster a greater level of understanding be-
tween the Commission and the public. A member of “Fix Nigeria” and 
chairman of the Akwa-Ibom re-orientation agency, Mr. Esime Eyibo Esq., 
had this to say to the press recently: 
 
“Why is it that nobody is asking all those claiming that EFCC is witch-hunting them if they actually 
stole some of the money they are accused of stealing? How come nobody cares to find out the evi-
dence at the disposal of the EFCC? We should move away from sentiments and face the issues. 
Why is it that instead of looking at the issues, we choose, instead to whip up tribal and religious sen-
timents? The issue is, are you corrupt? If not, defend yourself; go to court to prove your innocence. 
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NFIU-News 
GIABA Administrator Visits 

NFIU 
The Administrative Secretary of 
GIABA Dr. Shehu Y. Abdullahi paid a 
visit to the NFIU this month. It was an 
opportunity for the Administrator of 
GIABA, the West African Group of 
FIUs, to congratulate the NFIU on the 
delisting of Nigeria from the FATF 
NCCT list.  
The staff of the Unit also expressed 
their thanks to Dr. Shehu for his im-
measurable efforts in ensuring that 
Nigeria was removed from the ‘black 
list’. For us it was a memorable occa-
sion as Dr. Shehu is one of us, having 
served as the Director of the EFCC’s 
Training and Research Institute prior 
to moving to GIABA. 
 

 

Access Deploys AML Solu-

tion 
Access Bank Plc became the first bank 
to implement an Anti-Money Laun-
dering Solution in Nigeria. The AML 
software was designed by Infrasoft 
Technologies of India.  
AML solutions provide for automated 
detection of suspicious transaction 
behaviour.  These solutions examine 
banking transaction against a database 
of parameters considered to be suspi-
cious. Typically, these solutions also 
have a facility that enables them to 
learn the parameters of suspicious 
transaction by performing data min-
ing on databases of transactions. 
Access Bank has once again displayed 
its capacity to lead the Nigerian bank-
ing industry by implementing the 
software four months ahead of the 
31st December, 2006 deadline set by 
the NFIU for all banks to implement 
AML solutions. 

 

Egmont  Assessment Visit 
As part of the process of attaining full 
member status of the Egmont Group 
of FIUs, the NFIU is to be visited by 
an assessment team. 
The visit will be led by FinCen, the US 
FIU, the primary sponsors of the 
NFIUs entry into the Egmont Group. 
The assessment team will examine the 
facilities, staff and processes used by 
the NFIU, as well as looking at the 
enabling legislation to counter ML & 
TF. 

Issue 2, Volume 1: July, 2006 

Whoever claims he is being witch-hunted should prove the 
EFCC wrong. The public should be able to ask the person ac-
cused if he did what he is being accused of”. 
 

Membership of the Fix Nigeria includes the Christian Associa-
tion of Nigeria, LEAP Africa, Action Aid, Britain’s DFID, the 
Centre for Democracy and Development, the Bureau of Public 
Service Reforms, the Civil Liberties Organization, the EFCC 
and many other non-governmental organisations . The Chair-
man of the Fix Nigeria Working Group is the Commission’s 
Secretary Mr. Emmanuel Akomaye. 
- (excerpts courtesy Sun News Online) 

The 5th National Economic Seminar on Economic Crime is one 
of the strategies by all the stakeholders to assemble a cream of 
experts, academics, professionals and members of the civil so-
ciety to discuss and proffer solutions for combating corruption, 
money laundering and other financial crimes in low and high 
places. These crimes have been identified as the main stum-
bling block to sustainable national development.  The Seminar 
had in attendance eminent personalities including the Presi-
dent of the Federal Republic of Nigeria ably represented by the 
National Security Adviser (NSA), Major General Abdullahi 
Sarki Muktar (Rtd), the President of the Republic of Rwanda, 
Mr. Paul Kagame, international and local experts etc. 
 

The theme of this year’s seminar was “Governance and Eco-
nomic Reforms: Managing the Challenges of Sustainable 
Fight against Economic Crime.” The Seminar which lasted for 
three (3) days had a total of eight (8) papers presented by ex-
perts. These papers were exhaustively discussed both at the 
plenary and at the syndicate session.  
  
The following is an excerpt of some of the resolutions reached. 

 
1. That all persons who have been indicted in the past for 

corruption or fraud by any administrative or judicial Tri-
bunal must be barred from seeking political office. The 
relevant sections in the 1999 Constitution which provides 
for this must be fully invoked. 

2. That the seminar noted the poor quality of representation 
in the legislative arm of government in most State Houses 
of Assembly today  resulting in poor exercise of oversight 
responsibilities on the executive arm. This has accounted 
for the unbridled manner in which corrupt practices are 
perpetrated in the states. Political Parties are therefore 
called upon to ensure that only qualified and competent 
persons are nominated for election to State Houses of As-
sembly. To this end, the minimum qualification of aspi-
rants seeking political office presently pegged at GCE/
WAEC in the Constitution should also be revisited.  

3. That the present Constitutional immunity granted to cer-
tain categories of public officers should be withdrawn 
forthwith as this has unfortunately been used as a cover to 
perpetrate corruption. The National Assembly should 

2 

5th National Seminar on Economic Crimes 



therefore as a matter of urgent national im-
portance initiate processes to have the rele-
vant sections of the 1999 Constitution on this 
issue amended.  

4. That the success of the EFCC as a vanguard 
in the anti-corruption fight is predicated on 
local and international cooperation. All 
stakeholders including the international 
community and members of the public are 
accordingly enjoined to give the EFCC maxi-
mum co-operation. 

5. That mass public enlightenment should be 
embarked upon and sustained by the gov-
ernment and the civil society to educate the 
public on how much funds are allocated to 
state/local governments from the Federation 
Account monthly, and how the funds are 
spent. The seminar noted that the public 
must begin to hold their elected representa-
tives to account by exposing corrupt con-
ducts and questioning the magnitude, qual-
ity and the cost of projects. 

6. That the media is a critical and important 
ally in the anti-corruption campaign. The 
seminar frowned at a section of the media 
that deliberately slant its reportage in favour 
of corrupt practices and urged the media to 
increase its support in the ongoing fight 
against corruption and money laundering in 
the country. 

7. That the current modality of asset declara-
tion which bars the public from having ac-
cess to what has been declared defeats the 
whole essence of a declaration and the prin-
ciple of transparency. The National Assem-
bly should as a matter of urgency, enact the 
requisite law that will authorize the Code of 
Conduct Bureau to release on request to any 
member of the public, copies of Asset Decla-
ration by public officers. 

8. That bank and other financial institutions 
should take proactive measures to combat 
corruption, money laundering and identity 
theft by ensuring strict observance of cus-
tomer due diligence and know your cus-
tomer principle particularly amongst Politi-
cally Exposed Persons (PEPS). Financial in-
stitutions should also brace up to face the 
challenges of modern banking system which 
criminals are now exploiting to commit 
crimes particularly in the cyber space. 

9. That the law enforcement community, regu-
lators and other institutions of social control 
including the EFCC, ICPC, the Code of Con-
duct Bureau, the civil society etc should ef-

fectively collaborate in the fight against cor-
ruption and money laundering.  

10. That some sections of the Constitution that 
seemingly negate transparency and account-
ability should immediately be reviewed. In 
particular the sections that empower state 
governments to collect funds on behalf of 
local governments and disburse same on 
their behalf without a corresponding respon-
sibility of strict accountability should be 
amended. The seminar also noted that it is an 
anomaly that local governments have Audi-
tors – General without Accountants - General 
while the State Governments have both. 

11. That the Federal and State Governments 
should continually improve the welfare of 
public officers and reward hard work and 
honesty. Public officers should on their part 
reciprocate by de-emphasizing the culture of 
‘entitlements’ which breeds corruption in 
the service. 

12. That government should progress quickly 
with the National Identity Card scheme in 
order to have a standard identity document 
in the country for all citizens. This has be-
come very urgent in the light of the increas-
ing cases of identity theft.  

13. That the judiciary and indeed the entire le-
gal system must be strengthened and sup-
ported to sustain the anti-corruption fight 
and checkmate corrupt politicians. To this 
end, all laws on corruption should balance 
the rights of citizens and that of the state. 
Laws that delay the speedy dispensation of 
justice should also be amended or repealed 
by the National Assembly. 

- (full report available at www.efccnigeria.org) 

Every year the Financial Action Task Force 
(FATF) conducts a typologies exercise. These ex-
ercises are meant to develop a deeper under-
standing of the methodologies and techniques 
used in money laundering and terrorist financ-
ing. This year the exercise was focused on “trade 
based money laundering”. This is defined by the 
FATF as “the process of disguising the proceeds of 
crime and moving value through the use of trade 
transactions in an attempt to legitimise their illicit 
origins”. 
 
Trade based money laundering has been identi-
fied as one of three primary methodologies used 
for the integration of laundered funds or money 
linked to terrorist financing into the formal econ-
omy. The other two are;  the use of formal finan-
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cial institutions and physical movement of cash.  
 
The international trade in goods and services has 
grown to over $11 trillion over the last couple of 
decades. Fuelled by the phasing out of trade tar-
iffs and the breakdown of global borders which 
has characterised the era of globalization, the 
phenomenal growth is set to continue for the 
foreseeable future.  
 
The enormous volume of international trade 
makes it a perfect system for the masking of indi-
vidual transactions. The attractiveness of the in-
ternational trade system is further accentuated by 
the complex arrangements involved in financing 
these transactions and the limited control of na-
tional governments and law enforcement over 
international trade. In addition to trade based 
money laundering, the international trade system 
has been used to facilitate tax avoidance and eva-
sion as well as capital flight. 
 
Several techniques used by individuals involved 
in trade based ML have been identified and ana-
lyzed. These techniques involve one or more 
variations of the following; misrepresentation of 
price, quantity or quality of imports or exports; 

• over- and under- invoicing of goods and ser-
vices, 

• multiple invoicing of goods and services, 
• over- and under- shipment of goods and ser-

vices, 

• false description of goods and services 
 
Typically, most trade based ML operations com-
bine several of these techniques to create a com-
plex pattern of transactions covering several ju-
risdictions. An example is given below: 

The FATF study further identified several indica-
tors which have been used to identify trade based 
ML operations. These include;  

• significant discrepancies between the goods 

shipped, the invoice and/or the bill of lad-
ing, 

• inconsistencies between the scale and/or 
nature of the operator’s regular business and 
the shipment, 

• unusual complexity associated with the ship-
ment of goods or payment, 

• use of unrelated third parties or shell compa-
nies in the financing of the transaction 

- (full report available at www.fatf-gafi.org) 
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NFIU-Guidance 

 
From the 1st October, 2006 all reports under the 
Money Laundering (Prohibition) Act, 2004 from 
banks are to be submitted electronically. 
 
The NFIU provided an XML Schema to all banks 
at a meeting held at the Awolowo Road, Lagos 
offices of the Economic and Financial Crimes 
Commission on the 15th May, 2006. 
 
All banks will submit Section 2, 6 and 10 reports 
of the ML(P)A, 2004 to a secure web site hosted 
by the NFIU.  
 
All banks will be provided with the address of 
the web site and access protocols within the next 
two weeks.  
 
Banks are also expected to have completed up-
dating their customer databases as provided by 
the Customer Compliance Document distributed 
to all banks at the 15th May, 2006 meeting, be-
fore the 1st October, 2006 deadline. The customer 
compliance document provides for the minimum 
data needed for effective reports. These require-
ments are not a replacement or alternative to 
‘Know Your Customer’ and ‘Customer Due Dili-
gence’ procedures.  
 
All enquiries on this project are to be forwarded 
to: 
Head, Information and Communication Technol-
ogy 
Nigerian Financial Intelligence Unit 
12 Ibrahim Taiwo Road, Aso Villa 
Abuja 
+234-9-6442101  
cekeh@efccnigeria.org 

Next Issue: October 2006 

 

To join the mailing list, or send your 

contributions or comments, contact 

mahmed@efccnigeria.org 

• An agricultural produce trading company is es-
tablished in an offshore financial centre and con-
ducts business with agricultural producers in sev-
eral African countries. 

• Proceeds from the company’s sales are transferred 
from the companies account to the account of its 
manager in Belgium. These are then transferred to 
several foreign companies. 

• The company also receives transfers from an unre-
lated company suspected of involvement in the 
sale of ‘blood diamonds’ which are commingled 
with the sales proceeds and transferred through 
Belgium to the same foreign companies.  


